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Interchange fees have become increasingly controversial. These fees constitute the bulk of the cost that
merchants incur for taking cards because most consumers pay with acard from afour-party system that
assesses these fees. The total interchange fees paid by merchants have increased dramatically as consumers
have switched to electronic payments. Merchants have complained, have filed lawsuits, and have |obbied
governments to do something about this. Meanwhile governments around the world have intensified their
examination of these fees. For example, the US Congress passed legislation in 2010 that required the Federal
Reserve Board to regulate debit card interchange fees; the Reserve Bank of Australia decided to regulate
credit card interchange feesin 2002 after concluding that a market failure had resulted in merchants paying
fees that were too high; and in 2007 the European Commission ruled that MasterCard’ s interchange fees
violated the EU’ s antitrust laws. The controversy raises two broad issues. The first relates to how payment
card systems decide how much merchants should pay for taking cards either through the interchange fee for
four-party systems or the merchant discount for three party systems. The second concerns whether the setting
of interchange fees by private businesses results in a market failure and if so what if any regulation should be
adopted to correct this market failure. This interchange fee debate helped stimulate a new literature on multi-
sided platforms or what are sometimes called two-sided markets. Payment card systems serve as
intermediaries between merchants and consumers and operate a platform that enables these two different
kinds of customersto interact. It turns out that there are many other businesses that have similar features
including software platforms like the iPhone OS, shopping malls, search engines, and exchanges. Economists
have devel oped general models of multi-sided businesses and applied them to payment cards.
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From reader reviews:
Ashley Paul:

Hey guys, do you desires to finds a new book to read? May be the book with the name Interchange Fees. The
Economics and Regulation of What Merchants Pay for Cards suitable to you? The actual book was written
by well known writer in this era. The book untitled Interchange Fees. The Economics and Regulation of
What Merchants Pay for Cardsis the one of several books that everyone read now. This specific book was
inspired lots of peoplein the world. When you read this e-book you will enter the new dimension that you
ever know previousto. The author explained their thought in the simple way, thus all of people can easily to
be aware of the core of thisreserve. Thisbook will give you alarge amount of information about thisworld
now. So that you can see the represented of the world on this book.

Brian Nelson:

Spent afree time and energy to be fun activity to perform! A lot of people spent their leisure time with their
family, or their own friends. Usually they carrying out activity like watching television, likely to beach, or
picnic from the park. They actualy doing same every week. Do you feel it? Will you something different to
fill your current free time/ holiday? Could possibly be reading a book could be option to fill your no cost
time/ holiday. Thefirst thing that you ask may be what kinds of reserve that you should read. If you want to
test look for book, may be the guide untitled Interchange Fees. The Economics and Regulation of What
Merchants Pay for Cards can be excellent book to read. May be it can be best activity to you.

Gregory Anderson:

Reading can called mind hangout, why? Because when you find yourself reading a book especially book
entitled Interchange Fees: The Economics and Regulation of What Merchants Pay for Cards your thoughts
will drift away trough every dimension, wandering in each and every aspect that maybe not known for but
surely will end up your mind friends. Imaging every word written in areserve then become one application
form conclusion and explanation that will maybe you never get before. The Interchange Fees: The
Economics and Regulation of What Merchants Pay for Cards giving you an additional experience more than
blown away your mind but also giving you useful details for your better life on this era. So now let usteach
you the relaxing pattern the following is your body and mind will probably be pleased when you are finished
reading through it, like winning a sport. Do you want to try this extraordinary spending spare time activity?

Lori Whitten:

Do you like reading areserve? Confuse to looking for your favorite book? Or your book seemed to be rare?
Why so many concern for the book? But almost any people feel that they enjoy for reading. Some people
likes studying, not only science book but also novel and Interchange Fees: The Economics and Regulation of
What Merchants Pay for Cards or perhaps others sources were given information for you. After you know
how the truly great a book, you feel want to read more and more. Science e-book was created for teacher or



maybe students especially. Those publications are helping them to increase their knowledge. In additional
case, beside science book, any other book likes Interchange Fees: The Economics and Regulation of What
Merchants Pay for Cards to make your spare time much more colorful. Many types of book like this one.
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