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Some economic events are so major and unsettling that they * change everything.” Such is the case with the
financial crisisthat started in the summer of 2007 and is still adrag on the world economy. Y et enough time
has now elapsed for economists to consider questions that run deeper than the usual focus on the immediate
causes and consequences of the crisis. How have these stunning events changed our thinking about the role
of the financial system in the economy, about the costs and benefits of financial innovation, about the
efficiency of financial markets, and about the role the government should play in regulating finance? In
Rethinking the Financial Crisis, some of the nation’s most renowned economists share their assessments of
particular aspects of the crisis and reconsider the way we think about the financial system and itsrole in the
economy.

Inits wide-ranging inquiry into the financial crash, Rethinking the Financial Crisis marshals an impressive
collection of rigorous and yet empirically-relevant research that, in some respects, upsets the conventional
wisdom about the crisis and also opens up new areas for exploration. Two separate chapters-by Burton G.
Malkiel and by Hersh Shefrin and Meir Statman — debate whether the facts of the financial crisis upend the
efficient market hypothesis and require a more behavioral account of financial market performance. To build
a better bridge between the study of finance and the “real” economy of production and employment, Simon
Gilchrist and Egan Zakrasjek take an innovative measure of financial stress and embed it in amodel of the
U.S. economy to assess how disruptions in financial markets affect economic activity—and how the Federal
Reserve might do monetary policy better. The volume also examines the crucial role of financial innovation
in the evolution of the pre-crash financia system. Thomas Philippon documents the huge increase in the size
of the financial servicesindustry relative to real GDP, and also the increasing cost per financial transaction.
He suggests that the finance industry of 1900 was just as able to produce loans, bonds, and stocks asiits
modern counterpart—and it did so more cheaply. Robert Jarrow looks in detail at some of the major types of
exotic securities developed by financial engineers, such as collateralized debt obligations and credit-default
swaps, reaching judgments on which make the real economy more efficient and which do not. The volume's
final section turns explicitly to regulatory matters. Robert Litan discusses the political economy of financial
regulation before and after the crisis. He reviews the provisions of the Dodd-Frank Wall Street Reform and
Consumer Protection Act of 2010, which he considers an imperfect but useful response to a major
breakdown in market and regulatory discipline.

At atime when the financial sector continues to be a source of considerable controversy, Rethinking the
Financial Crisis addresses important questions about the complex workings of American finance and shows
how the study of economics needs to change to deepen our understanding of the indispensable but risky role
that the financial system playsin modern economies.
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From reader reviews:
Migue Willis:

With other case, little individuals like to read book Rethinking the Financial Crisis. Y ou can choose the best
book if you'd prefer reading a book. Providing we know about how isimportant some sort of book
Rethinking the Financial Crisis. Y ou can add understanding and of course you can around the world by the
book. Absolutely right, due to the fact from book you can recognize everything! From your country until
eventually foreign or abroad you will find yourself known. About simple point until wonderful thing you are
ableto know that. In this era, we can easily open abook or searching by internet system. It is called e-book.
Y ou may use it when you feel fed up to go to the library. Let's study.

Darlene Johnson:

Nowadays reading books are more than want or need but also turn into alife style. Thisreading practice give
you lot of advantages. The advantages you got of course the knowledge the particular information inside the
book this improve your knowledge and information. The details you get based on what kind of book you
read, if you want get more knowledge just go with schooling books but if you want sense happy read one
together with theme for entertaining for instance comic or novel. The particular Rethinking the Financia
Crisisiskind of publication which is giving the reader erratic experience.

John Bradley:

Reading areserve tends to be new life style within this era globalization. With reading through you can get a
lot of information that could give you benefit in your life. Along with book everyone in thisworld may share
their idea. Ebooks can also inspire alot of people. Lots of author can inspire their particular reader with their
story or their experience. Not only situation that share in the publications. But also they write about
advantage about something that you need instance. How to get the good score toefl, or how to teach your
young ones, there are many kinds of book that you can get now. The authors in thisworld alwaystry to
improve their proficiency in writing, they also doing some study before they write on their book. One of
them isthis Rethinking the Financia Crisis.

Willie Dominguez:

Asascholar exactly feel bored for you to reading. If their teacher expected them to go to the library in order
to make summary for some guide, they are complained. Just small students that has reading's heart or real
their interest. They just do what the professor want, like asked to go to the library. They go to presently there
but nothing reading very seriously. Any students feel that reading through is not important, boring and also
can't see colorful pictures on there. Yeah, it isfor being complicated. Book is very important for you. Aswe
know that on this period of time, many ways to get whatever we want. Likewise word says, ways to reach
Chinese's country. So , this Rethinking the Financial Crisis can make you really feel more interested to read.
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